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WHEREAS, pursuant to Article 105 of
the Income Tax Proclamation (as amended)
No. 979/2016, income tax incentives for
investors holding an investment license
under the Investment Law shall be
determined by Regulations issued by the

Council of Ministers;

WHEREAS, Article 7 of Council of
Ministers Regulation (as amended) No.
517/2022 on Investment Incentives provides
that the Council of Ministers may replace the
income tax incentive established under the

Regulation with a new incentive system;
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WHEREAS, it has become necessary to

make the investment incentive system

performance-based, supporting incentives
for capital-intensive sectors that contribute to
economic growth while considering the

capital employed;

WHEREAS, it is necessary to implement
a performance-based investment incentive
scheme that prioritizes strategic investment
sectors, takes into account of capital
employed, and ensures that incentives are
granted strictly on the basis of measurable

performance;

WHEREAS, it is necessary to strengthen
accountability in the administration of
incentives, ensure alignment with global
economic dynamics, and make incentive

regimes simple, transparent;

NOW, THEREFORE, the Council of
Ministers hereby issues this Regulation
pursuant to Article 17 of

Proclamation No. 1180/2020, Article 105 of

Investment

the Income Tax Proclamation (as amended)
No. 979/2016, and Article 129 Sub Article 6
of Customs Proclamation No. 859/2014 (as

amended).
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This Regulation may be cited as the
“For Investment Providing Tax and
Customs Incentive Council of

Ministers Regulation No. 586/2026.”

. Definition

Unless the context requires otherwise,

in this Regulation:

1/ “Investment Incentives” means the
incentives, granted to eligible
investment in accordance with this
Regulation;

2/ “Deduction of Capital
Expenditure” means a one-time
deduction calculated as a
percentage of the cost of capital
assets incurred by an investment at
the commencement of operations
and provided based on in
accordance to Table 2 of the
Regulation;

3/ “Investment” means a new
investment or upgrading or
expansion of an existing

investment;
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4/ “Performance Agreement” means a

legally binding contract concluded
between an investor and the relevant
the

investment or government

institution mandated for mining
activities pursuant to Article 26 of this

Regulation;

5/ “Reduced from the Regular” means a

reduced business income tax rate
granted to an investor as a special
incentive, set below the regular rate

applicable to business income pursuant

to Article 19 of Income Tax
Proclamation No. 979/2016 (as
amended by  Proclamation No.
1395/2025);

6/ “Proclamation” means Investment

Proclamation No. 1180/2020;

7/ “Capital” means domestic or foreign

currency, negotiable instruments,
machinery or equipment, buildings,
working capital, property rights,
intellectual property rights, or any
other tangible or intangible business

assets;

8/ “Capital Good” means equipment or

similar tangible assets wused to
produce goods or render services for
consideration, with a useful economic

life of not less than one year;
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or inputs in Ethiopia to produce
goods with new characteristics, name,
or value and includes the assembly of
goods imported in completely
knocked-down form, as determined

by the Ministry in a Directive;

10/ “Construction Material” means any
material intended to be incorporated

into a building or other construction;

11/ The terms “Special Economic Zone,”

“Special Economic Zone

Developer,” “Special Economic
Zone Sub-Developer,” and “Special
Economic Zone Enterprise” shall
have the meanings assigned under
Special Economic Zone Proclamation
No. 1322/2024;

12/ The terms “Startup” and “Startup

Ecosystem Builder” shall have the
meanings under

Proclamation No. 1396/2025;

assigned Startup
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13/ “Regulatory  Institutions”

means
investment institutions, the Ministry of
Mines, Mining Bureaus, Ministry of
Tourism, the Ministry of Trade and
Tax

Regional  Integration, the

Authority, the Customs Commission,

and any other institution legally
mandated to regulate the
implementation of investment
incentives;

14/ “Investment Institution” means the

Ethiopian Investment Commission, any

Federal entity delegated by the

Commission, or a Regional
Government or city administration
authority = empowered to  issue
investment permits or administer

investment operations;

15/ “Tax Authority” means the Ministry of

Revenue or the Revenue Bureaus of
Regional Governments and the Dire
and Addis Ababa

Dawa City

Administrations;

16/ “Minimum Alternative Tax” means

the tax imposed pursuant to Article 23
of the Income Tax Proclamation No.

979/2016 (as amended);

17/ “Tax on Dividend Income” means the

tax imposed pursuant to Article 57 of
the Income Tax Proclamation No.

979/2016 (as amended);
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18/ “Capital gains Tax” means the tax
imposed pursuant to Article 62 of the
Income Tax Proclamation No. 979/2016

(as amended);

19/ “Income Tax” means the income tax
imposed on Schedule "C" under the
Income Tax laws of the Federal or

Regional Governments;

20/ *Customs Duty and Tax Incentives”
means a system allowing an investor to
import capital goods, construction

materials, and vehicles required for the

investment either exempt from customs
duty or subject to a reduced rate and
exempted from taxes in accordance with

a Directive issued by the Ministry;

21/ “Duty” shall have the meaning assigned

under the Customs Proclamation;

22/ “Tax” means Value Added Tax
collected on goods imported into the
country or produced domestically;

23/ *Customs Proclamation” means

Customs Proclamation (as amended)

No. 859/2014;

24/ “Ministry” or ''Minister” means the
Ministry of Finance, or Minister

respectively;
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€/ RI°CT R.nNT-ao3 7% 2/ Manufacturing investment;
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production;
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4/ Technology transfer;
5/ Entrepreneurship;

Z  ehha0. 2U7rl P0F%: 6/ Protect the Environment;
7/ PMOLF WG AICEG: 7/ Mining and Energy;
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8/ Ensure efficient and effective

utilization of natural resources;

9/ Service sector;

10/ Create  appropriate  employment
opportunities; and

11/ Balanced regional development.

5. Principles

Tax incentives designed to encourage
investment shall be based on the

following cumulative principles:

1/ Legally grounded, transparent, and
time-bound;
2/ Based on the fiscal capacity of the

Government;

3/ Granted without discrimination, based
on legally established criteria;

4/ Subject to monitoring to ensure
achievement of intended outcomes:;
and

5/ Revocable and enforceable with
liability in the event of legal

violations.
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1/ The incentives provided under this
Regulation shall be granted subject to

the following conditions:

a) Investments that create additional

production capacity or generate
value addition;

b) The applicant is registered as a
taxpayer, satisfies the prescribed
requirements, and maintains

separate accounting records for

each investment project or line of
business for which the incentive is

granted;
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2/

3/

c) with a system of ring fencing

established to ensure that the

incentives are utilized exclusively

for the purposes for which they are

intended and for eligible
expenditure ;

d) except as expressly permitted under
this Regulation for a limited period
and in a manner that does not allow

transfer to any other party; and

e) except as explicitly authorized
under this Regulation or Directives
issued hereunder in a manner that

does not allow multiple incentives.

Without prejudice to Sub-Article (1)
of this Article, and excluding small
and medium enterprises, investors
shall be eligible for a reduced income
tax rate as provided under this
Regulation only if they invest at least
USD 10,000,000 (ten million United
States Dollars) or its equivalent in

Ethiopian Birr.

Small and medium enterprises shall be
beneficiaries of the incentives
provided under this Regulation in
accordance with Directives to be
issued by the Ministry in consultation

with relevant government organs.
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4/ For the purposes of this Article,
“small and medium enterprises”
means

enterprises  engaged in

technology, construction, manufactu
ring, and service sectors that create job
opportunities and generate income,
and which are capable of fostering
innovation and economic
transformation, and are recognized as
such by the Ministry of Labor and
Skills and other Authorized
Government organs.
PART THREE

INCOME TAX INCENTIVE

8. Income Tax Incentive for Special

Economic Zone Developers and Sub-

Developers

1/ A Special Economic Zone

Developer or Sub-Developer :

a) reduced income tax rate of 5%
(five percent) shall apply to
annual taxable income for a
period of 10 (ten)  years

commencing from the date of

issuance of a business license.

Thereafter, the standard business

income tax rate under the
Income Tax Proclamation shall
apply;

b) They shall be exempt from tax
on dividends distributed to

shareholders for a period of 5

(five) years;
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c) They shall be exempt from the
Minimum Alternative Tax for a
period of 10 (ten) years.

2/ The eligible investor entitled to the
incentives provided wunder this

Article shall be a Developer or Sub-

Developer of a Special Economic

Zone recognized as such by the

Investment Board pursuant to the

Special Economic Zone
Proclamation.

3/ The Ministry shall determine by a
Directive the income tax incentive
period granted to Special Economic
Zones Developers and Sub-

Developers established far from

central regions.

9. Income Tax Incentives for Special

Economic Zone Enterprises

1/ Special Economic Zone Enterprises

shall be subject to a reduced
income tax rate of 15% (fifteen
percent) as specified in Table 1;
thereafter, the standard business
income tax rate under the Income

Tax Proclamation shall apply.
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3/

4/

=

Notwithstanding the provisions of
Sub-Article (1) of this Article an
enterprise engaged in  the
manufacturing of fertilizer in a
Special Economic Zone shall pay a
reduced rate of 5% (five percent)
on its annual taxable income for 10
(ten) years from the date of
commencement of operations;
thereafter, the standard business
income tax rate under the Income
Tax Proclamation shall apply.

A Special Economic  Zone
Enterprise shall be eligible for the
income tax incentive provided
under Sub-Article (1) of this Article
only if it is engaged in one of the
sectors listed in Table 1 annexed to
this Regulation.

The Ministry shall determine by a
Directive the income tax incentive
period granted to special economic
zones enterprises established far
from Central Regions.

The Ministry shall issue a Directive
specifying the sub-sectors included
under each sector listed in Table 1
and determine the duration of the
applicable income tax incentive for
each sub-sector, provided that such
duration shall not exceed the time

limit prescribed for the principal

sector.
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10. Income Tax Incentives for Startups

A startup recognized in accordance

with the relevant law:

1/ A reduced income tax rate of 5%

(five percent) shall apply to its
taxable income for a period of 10
from the date of

(ten) years

commencement of business;
thereafter, the standard business

income tax rate shall apply;

2/ Exemption from tax on dividends
distributed to shareholders for a

period of 5 (five) years.

11. Incentives for Startup Ecosystem

Builders

A startup ecosystem  developer

recognized under the relevant law ;

1/ Capital gains realized from the sale
of ownership interests in a startup

shall be exempt from tax:

2/ Dividends received from a startup
shall be exempt from tax for a period

of five (5) years;
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3/ An investor who has invested in a
start-up shall be exempt from
Minimum Alternative Tax for a
period of 3 (three) years, but only to
the extent of the loss incurred in the
start-up, provided the investor can
demonstrate that they suffered a loss
due to their investment in the start-
up.

12. Incentives for Environmental

Protection

1/ Companies participating in the
carbon trading market or the
emissions trading system and
recognized by the Environmental
Protection Authority shall be subject
to a reduced business income tax rate
of 15% (fifteen percent) on taxable
income for a period of 10 (ten) years
from the date of commencement of

operations.

2/ Any investor who utilizes at least
50% (fifty percent) renewable energy
generated by himself in his
production or operations, having
previously used  non-renewable
energy, shall be subject to a reduced
business income tax rate of 15%
(fifteen percent) on taxable income
for 5 (five) consecutive years from
the date of commencement of

renewable energy usage.
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4/ To qualify for the incentive under
Sub-Article (2), the investor shall
submit an annual energy audit report
certified by the competent authority,
demonstrating compliance with the

renewable energy usage requirement.

5/ The Ministry shall issue a detailed
Directive for the implementation

of this Article.

13. Income Tax Incentives for Investors

the

Engaged  OQutside Special

Economic Zone

1/ An

investor operating outside a
Special Economic Zone and engaged
in activities listed in Table 1
annexed to this Regulation shall be
subject to a lower income tax rate of
15% (fifteen percent) as specified in
the Schedule. However, in the
subsequent years, they shall pay
business profit tax in accordance
with the provisions of the Income

Tax Proclamation.
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2/ The Ministry shall issue a Directive

listing the sub-sectors included
under the fields of activity specified
in Table 1 attached to this
Regulation, enabling the inclusion of
additional fields of activity into the
Table, and determining the duration
of the

income tax incentive

applicable to the sub-sectors.

3/ The Ministry shall determine by a
Directive the income tax incentive
period investors

established

granted to
outside of special
economic zones and far from

Central Regions.

14. Deductible Capital Expenditure

1/ Deductible capital expenditure shall
be granted for eligible expenditure
on capital goods and building

materials utilized in the investment

areas listed in Table 2 annexed to

this Regulation.

2/ Only investors who invest at least
Two million United States Dollars
(USD 2,000,000) or its equivalent in
Birr in investment activities shall
qualify for the deductible capital

expenditure.
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3/ Deductible capital expenditure shall
be granted under the following
conditions:

a) The capital goods are owned by

the taxpayer;

b) The capital goods are used wholly
and exclusively for the purpose
of generating taxable income; or
where not wholly or exclusively
used, by identifying and
assessing the portion used for

generating taxable income;

c) The capital expenditure utilized
for capital goods and not for

recurrent operating expenditure;

d) The allowance shall apply from
the period in which the capital
goods are placed into use for
income-generating purposes, not
from the date of purchase or
when idle; and

e) The taxpayer maintains accurate

and reliable accounting records.

4/ Notwithstanding the provisions of
Sub-Article (3) (a) of this Article,
the deductible capital expenditure
granted in respect of leased
capital goods shall be limited to

the actual lease payments made.
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5/ For the purpose of this Article

“Eligible Expenditure” means
expenditure on capital goods or
construction that meets the criteria
prescribed in a Directive issued by

the Ministry.

15. Incentives for Scientific Research

1/ Any investor who incurs expenditure

for scientific research conducted
internally or through a third party in
connection with its  business
activities during a tax year shall be
allowed for deduction of

expenditures made for such

scientific research.

2/ For the purpose of this Article:

a) “Scientific Research” means any
activity undertaken in the

natural or applied sciences
aimed at advancing Human

Being knowledge;

b) “Scientific Research Expenditure”
means expenditures made for
scientific research by a person
engaged in business activities
within  the institution or

contributions made to a another

scientific research institution
for the purpose of advancement
of its business, but does not

include the following:
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i) Expenditures made on

depreciable assets or

intangible assets;

i1) Expenditures made on land

or buildings; and

iii) Expenditure relating to the
existence, location, quantity,
or quality of natural

resources.

c) “Scientific Research Institution”
means an association, institute,
or higher education institution
established to conduct scientific

research.

16. Incentives for Listing in the Securities

Market

1/ Any company that publicly lists its

shares in a securities exchange
licensed by the Ethiopian Capital
Market Authority and offers them for
trading shall be subject to a reduced
business income tax rate of twenty-
five percent (25%) for a period of
three (3) years from the date of initial

public offering.
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2/ The incentive referred to in
Sub Article (1) of this Article shall
not be applicable to companies that
have offered their shares for trading
on an over the counter market and to

financial institutions.

3/ Eligibility under Sub Article (1) shall
apply only if the company remains
continuously  registered in the

securities exchange and complies

with all obligations imposed by the

Ethiopian Capital Market Authority

and other applicable laws during the

incentive period. Non-compliance
shall result in immediate termination
of the incentive in the fiscal year in

which the violation occurs.

17. Reporting Income During the Tax

Incentive Period

1/ An investor shall be entitled to the
income tax incentives under this

Regulation wupon submission of
accounting records to the appropriate
Tax Authority, in accordance with

the Income Tax Proclamation.

2/ Any investor engaged in two or more
investment fields that are eligible for
income tax incentives shall report the
income of each investment separately

for tax incentive purposes.
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3/ An investor benefiting from an

income tax incentive:

a) Failure to submit accounting
records as required under the
Income Tax Proclamation shall
invalidate the incentive for the

applicable tax period;

b) If accounting records are
submitted after the prescribed

deadline, administrative

penalties  shall

apply in

accordance with the Tax
Administration Proclamation.
4/ Where as provided in a Directive
issued by the Minister the investor
fails to fulfill its  obligations as
stipulated in Sub Article 1 of this
Article due to circumstances beyond
its control, Sub Article 3 of this Article

shall not apply.

18. Commencement of Income Tax

Incentives Period

1/ The period of income tax incentives

under  this  Regulation  shall
commence on the date the investor

obtains a business license.

2/ For the implementation of Sub
Article (1) of this article, the investor
shall submit the business license
issued by the competent authority to

the investment institution.



™

THNEPHA

LR I MM v TF PRRA TF % BNLIE 9.9 Federal Negarit Gazette No.17, 23" February, 2026.page 19551

o/ aaY-k: 0. MG

i E et Qa0 00T 0 L9

AIANMCT el B9 MG
Phé.a A720079 hiy (1A 190,
NC NETF APl oo P
PeraAe P9NNC ol P Hamar-
Wy Phé.ae?  MIC  tewAT
amfP ALTAI::

3T
PeEwd PPN LI F -
P EmCOT +7 had. (1A HLA-
oy rmFer APl
PN TF L ANF LPTA=

e -

&Y RiPx 100 ATPR (8)

LMo (LSCP 1k
g eoMa- ovanl® (19IHLHS AR
U220 e NC LT F
awdmC PULEICNTT Al L
AoN7 LTAA =

I8, TP 25T AL NATLMA 1L
b/ CA TN A a0

ML F
PULen’y  ASTanmTen- a0
frr Oo- (€ QAT ORI
L9 T4 ML F
(oG A 2 S (b B A o Ml PAY| B
AN oo’y Her-f- av A\ (v

PRI o0’} YLIF
N7 eae A ranTavp AL
h--4"7¢- (.20 .2w-
Ara0avp -t ao(l1-77
PATONT a0} NI F

A“7CHA LI 240, 20C
NNEITF APl AP IYC:

3/

4/

An investor shall not be entitled to
refund of the tax paid if the tax
incentive certificate is issued after
taxes have been paid on the
production or rendition of services

carried out before such date.

If the investor submits the income
tax incentive request after the date on
which the incentive is to take effect
the investor shall only be eligible for
the unused remainder of the

incentive period.

5/ Notwithstanding Sub Article (1) of

this Article, the Ministry may issue a
Directive establishing an alternative
commencement date of the income
tax incentives for special

circumstances.

19. Limitation on Entitlement

1/ Where an investor eligible for

incentives closes an investment
without reasonable cause or for the
purpose of securing additional
incentives and subsequently engages
in another incentive-eligible
investment, the investor shall not be
entitled to an income tax incentive
for a period at least equivalent to the
period for which incentives were

previously enjoyed.
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2/ The Ministry shall issue directives to
support the implementation of Sub-

Article (1) of this Article.

20. Overlapping Income Tax Incentive

Where an investor is eligible for more
than one reduced rate income tax
incentive under this Regulation, the
investor shall only benefit from the
incentive  providing the greater

advantage.

PART FOUR
CUSTOMS DUTY AND TAX
INCENTIVES

21. Customs Duty and Tax Incentives

for Special Economic __ Zone

Developers. Administrators _ or
Enterprises

1/ A Developer, Sub Developer,
Administrator, or enterprise
operating in a Special Economic
Zone recognized under the Special
Economic Zone Proclamation may
import capital goods and
construction equipment into the
country benefiting from customs

duty and tax incentives.
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2/

3/

Granted

Developers, Administrators, or
Enterprises that have been granted an
investment license may import
construction materials and capital
goods purchased for their own
investment directly, through their
contracting agent, or via a registered
logistics operator into the Special

Economic Zone, benefiting from

customs duty and tax incentives.

Pursuant to Sub Articles (1) and (2)
of  this Article, Developers,
Administrators, or Enterprises

operating  within the  Special
Economic Zone may import goods
into the country without limitation as

to quantity or timing.

22. Customs Duty and Tax Incentives

outside the  Special

Economic Zone

1/

An investor engaged in one of the
fields of activity listed in Table 3
(Three) annexed to this Regulation
may import capital goods and
construction materials for a new
investment by benefiting from

customs duties and tax incentives.
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2/ For the implementation of Sub-
Article (1) of this Article, the
investor shall submit the list of
capital goods and  approved
construction materials, as

appropriate, to be imported with

customs duty and tax incentive
together with supporting documents
such as a bill of quantities for

construction materials for approval

by the competent authority.

3/ Where an investor entitled to
customs duty and tax incentives
purchases capital goods or
construction materials from local
manufacturing industries, the

investor shall be refunded the import

duties and taxes paid on such raw
materials or components used as

inputs for the production of such

goods.

4/ The investor may import capital
goods and construction materials as a
beneficiary of customs duty and tax
incentives In accordance with Sub-
Article (1) of this Article, only up to
the date of issuance of the business

license.
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5/

6/

1/

Notwithstanding Sub-Article (4) of
this Article, where an investment is
implemented in phases and it is
necessary to import different capital
goods and construction materials at
different times for each phase, as
reflected in the investor’s business
plan and the implementation
agreement concluded pursuant to
Article 26 of this Regulation, the
investor shall, following the issuance
of a business license, be entitled to
import capital goods and
construction materials for subsequent
phases as a beneficiary of customs

duty and tax incentives.

When an investor requests to benefit
from the incentives provided under
Sub-Article (5) of this Article, it
shall first be verified by the
Regulatory Institutions whether the
goods imported benefitting from the
customs duty and tax incentives
granted for the preceding phase were
utilized for their intended purpose
and whether the investor has
complied with the implementation
agreement concluded.

The list of capital goods and
construction materials that may be
imported with customs duty and tax
incentives pursuant to this Article
shall be determined by a Directive

issued by the Ministry.
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23. Exemption of Motor Vehicles from

Customs Duty

1/ The Ministry shall, based on the type

2/

and nature of investment projects,
submit proposals to the Investment
Board for the duty and tax-free
public

importation  of  cargo,

transport, and special-purpose
vehicles intended for investment
purposes.

Upon approval of the proposal by the

Board pursuant to Sub-Article (1) of
this Article, the Ministry shall issue a
directive determining the conditions
under which vehicles may be
imported free from customs duties

and tax incentives.

24. Transfer of Goods Imported with

Customs Duty and Tax Incentives

1/ Capital

2/

goods or construction

materials imported with customs
duty and tax incentives may be
transferred, upon payment of the

applicable customs duties, to persons

who do not possess similar
privileges.
The investor may re-export capital

goods or construction materials that
were imported with customs duty

and tax incentives.
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3/ Goods imported benefiting from
customs duty and tax incentives may
be transferred to a person who has
similar right to customs duty and tax
incentives. The detailed
implementation shall be determined
by a Directive to be issued by the

Ministry.

PART FIVE

MINING, PETROLEUM AND
GEOTHERMAL WORKS

25. Incentive for Mining Investment

1/ Mining works:

a) Any holder of an exploration
license or its contractor may
import into Ethiopia equipment ,
machinery and consumables
required for its operations, in
accordance with the approved
work program, with customs duty
and tax incentives by way of

customs duty and tax incentives;
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b) Any holder of a small -scale or

c)

large -scale mining license or its
contractor may import into
Ethiopia equipment, machinery
and consumables required to
commence Mining Operations, in
accordance with the approved
work program, with customs duty
and tax incentives by way of

customs duty and tax incentives;

A holder of a Small -Scale or
Large -Scale Mining license who
undertakes a major expansion of
mine production shall have the

right to import, with customs duty

and tax incentives equipment,
machinery and  consumables
necessary for the expansion,
provided that the expansion

program has been approved by the

Regulatory Institution;

d) Any holder of an artisanal mining

license or a holder of any

construction  material  mining
license issued for the mining of
sand or selected materials shall not
be entitled to customs duty and tax
incentives under (a), (b), and (c)

of this Sub Article;
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e)

f)

2)

The holder of a Special Small-
Scale Mining license shall benefit
customs

from duty and tax

incentives for equipment and
machinery imported, as required
for its operations and approved by

the Regulatory Authority;

The holder of a mining license
may import, with customs duty
Aircraft,

and tax incentives,

Helicopters, Drones or other
exploration equipment for the

of collecting relevant

purpose
information for Mining activities,

upon obtaining their necessity is

verified by the Regulatory
Authority;
Any holder of a mining license

who is unable to import equipment
and machinery at the pre-
development stage may import
such goods, with customs duty and
tax incentives, within 5 (Five)

years from the commencement of

production.
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2/ Value Addition in Mining:

a) Any holder of a handicraft license
or a refinery license who is
engaged in the export of minerals
may import equipment and
machinery required for its
operations, in accordance with the
approved work program, with

customs duty and tax incentives.

b) Notwithstanding the provisions of
paragraph (a) of this Sub Article,
the privilege to import goods with
customs duty and tax incentives
shall remain valid only for
3 (Three) years from the date of

issuance of the license.

3/ Petroleum , Natural gas and

Geothermal works :

a) Any holder of an exploration
license or its contractor may
import into Ethiopia equipment ,
construction materials, machinery
and consumables required for its
operations, in accordance with the
approved work program,
benefiting from customs duty and

tax incentives;
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b) Any holder of a petroleum or
geothermal  license  or  its
contractor shall be entitled to
import into Ethiopia all drilling,
geological, geophysical,
production, treating, processing,
transportation and other machinery
and equipment necessary for
petroleum and geothermal
operations , including aircraft ,
Maritime transportation, and other
transportation equipment and parts
thereof, as well as fuels,
chemicals, oil, lubricants and
accessories, films, seismic tapes,
house trailers, office trailers and
disassembled prefabricated
structures and other materials
necessary for petroleum and
geothermal operations, benefiting
from customs duty and tax

incentives.

4/ Notwithstanding the provisions of
this Article, the Ethiopian
Investment Board may  grant
additional incentives for mining or
petroleum products and activities
that are strategic and conducive to

value addition.
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5/ Alternative Thermal Energy

Sources, including Biofuels:

a) The holder of a license to develop
alternative thermal energy sources,
including biofuels, shall benefit
from customs duty and tax
incentives for equipment and
machinery imported as required
for the work, in accordance with

the approved work program;

b) Notwithstanding paragraph (a) of
this Sub-Article, the privilege to
import goods with customs duty
and tax incentives shall remain
valid for 5 (Five) years from the

date of issuance of the license.

6/ For the purposes of this Part of the
Regulation, “consumables” means
chemicals, dynamite, and other
materials to be used for mining,
petroleum and geothermal activities
as specified in a Directive issued by
the Ministry.

7/ For the purposes of this Article, and
in accordance with the Customs
Proclamation, an opinion shall be
submitted to the Minister before
agreements or work programs
between the investor and the

Regulatory Authority are approved.
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PART SIX
ADMINISTRATION OF TAX
INCENTIVES

26. Performance Agreement

1/ The relevant Investment Institution
shall enter into a performance
agreement with investors engaged in
investment areas eligible for tax

incentives under this Regulation.

2/ The performance agreement
concluded pursuant to Sub Article
(1) of this Article shall include
performance indicators such as level
of investment, amount of capital
employed, number of jobs created,
quantity of production, technology
transfer, the manner of undertaking
the project and other applicable
performance indicators and shall
establish a reporting and monitoring
system.

3/ Where an investor has to enter into a
performance agreement with a
competent government authority
pursuant to other laws the
performance indicators referred to
under this Article may be
incorporated into that agreement and
a single agreement shall govern
performance obligations without the
need to sign an additional

agreement.



L VT WA ]

LLLD I MM v TE PR T % ENIE 9.9 Federal Negarit Gazette No.17, 23" February, 2026.page 19564

0/ PhERAY®  OPrE MIC hee
Me: L3 ol OLLAI
a0 UL Fod Pl M1

POLTAN  ao P POLIAR oo P
Al

&1 L0k LA PhE.RAT
nNge g1 PUIBA: £y

A9 PRLAAY® NPl
LN OANE: NALRRI® NI°T°rl:
e 0m-7 b L5 AN ToMg®
PULNAVF@? U PT RS
gog ennt-amr omd PULHENC
AT LA
AZ. M1°<h P47 AT Fhd NLTTF
@Of AIC RICM 42T AL
NA“L8ED RTPC
/00y L3 eowld eI
02247 PRI PLPST  Jhn
MELIF Pl P 0L AIC

NP AT Pl LAl
Nav-T 2703 0P P AJAove-
w17 PPA P POLPNEA

P70 L Ndme- Pavo) oo
avyol @ (Wl A MM TINGE
atPaase  oonsf 0 N
(#OT) 0% TIPLA AANT =

g My  Ribo 700 RWibo (B)
¢lrmPio: oL AL PhhSer 17
AU PINI APPT 14971
ALWUIY°::

4/ The performance agreement shall
stipulate that the Government may
suspend the incentive where the
taxpayer fails to fulfill Obligations

thereunder.

5/ The Ministry shall prepare a model
performance agreement, which shall
specify the content of the agreement,
the circumstances under which an
investor is deemed to have failed to
fulfill its Obligations, and the

consequences of such failure.

27. Oversight of Goods Imported Under

Customs Duty and Tax Incentives

1/ An investor permitted to import

construction materials into the
country with the benefit of customs
duty and tax incentives under this
Regulation shall submit every 3
(Three) months, a certificate issued
by the government authority that
issued the construction permit
confirming that the construction
materials have been used for their

intended purpose.

2/ Sub Article (1) of this Article shall
not apply to the construction
materials entering Special Economic

Zones.
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3/ The Ministry shall issue a Directive
prescribing the type of Construction
materials, list of evidence required
to be submitted pursuant to Sub
Article (1) of this Article and the
persons responsible for providing

such evidence.

4/ An investor permitted to import
capital goods, construction materials
and vehicles into the country with
the benefit of customs duty and tax
incentives under this Regulation
shall upon request, provide evidence
to the Customs Commission

demonstrating that the capital goods,

construction materials and vehicles
have been used for their intended
purpose.

28. Common

Responsibilities of Regulatory

Institutions

Duties and

The Regulatory Institutions :

1/ Confirm to the Ministry, to enable
the investor to be eligible for income

tax incentives:

a) That the investor has obtained a
business license and commenced
operations;

b) The date on which production or

services

the  rendering  of

commenced by the investor.
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2/ Submit to the Ministry proposals

regarding investor the list of
equipment required for investment
operations that may be imported with

customs duty and tax incentives;

3/ Participate in the formulation of
standards and eligibility criteria for

tax incentives;

4/ Submit quarterly reports to the

Ministry  specifying  investment
incentives and the benefit obtained
specially creation of job opportunity,
increasing foreign currency gain
investor provide

regarding each

benefit for the country;

5/ Where information indicates that a

taxpayer has wused incentives for
purposes other than those authorized,
information, as

report such

appropriate, to the Ministry of
Finance, the Tax Authority, or the

Customs Commission.

29. Duties
Investment Institutions

and __ Responsibilities _of

Without prejudice to Article 28 of this
Regulation, the Investment Institutions
shall have the following duties and

responsibilities:
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1/ In accordance with this Regulation

the investors who have investment

license,

a) Receive applications, through the

single-window system developed,
for customs duty and tax
incentives privilege from

investors who have obtained
investment licenses; verify that
the application complies with
applicable laws and  that
supporting documents are
accurate; and forward the
application with recommendations

to the Ministry for approval;

b) Receive applications for income

tax incentives from investors
through the system developed:
verify consistency with Directives
issued by the Ministry and Article
26 of this Regulation; conclude a
performance agreement with the
investor; and transmit the

application with recommendations

to the Ministry for approval.
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2/ Through field inspections, reports,
assignment of supervisors, or other
appropriate means, ascertain that
investors granted customs duty and
tax incentives privileges for the
importation of capital goods and
building materials, and Vehicles
have used such goods for the
designated purposes, and submit
annual consolidated reports to the

Minister.

3/ In accordance with Article 26 of this
Regulation, establish a reporting
system to ensure that performance
indicators are met under the

performance agreement.

4/ Where the investor has failed to
fulfill  obligations under the
performance agreement, submit a
proposal to the Ministry
recommending suspension of the
income tax, customs duty, and tax

incentives granted.
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30. Duties and Responsibilities of the

Tax Authority
The Tax Authority shall:

1/ Implement the income  tax
incentive after ascertaining that it

is consistent with relevant laws;

2/ Maintain records showing the
investors granted income tax
incentives, the duration of such
incentives, and the date of

termination of the tax incentives;

3/ Maintain records showing income
tax forgone due to deviations from
the standard income tax rate

pursuant to this Regulation;

4/ Submit to the Ministry an annual
report within 2 (two) months after
the close of the fiscal year,
indicating, among other details,
the list of eligible investors, their
investment areas, and the amount

of tax forgone.

31. Duties and __ Responsibilities _of

Custom Commission
The Custom Commission shall:

1/ Permit the entry of goods with
customs duty and tax incentives
where such entry is consistent with
applicable laws and the incentives

granted;
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2/

3/

4/

5/

Maintain records showing the list of
investors granted customs duty and
tax incentives, the investment areas
involved and the value of goods
imported with customs duty and tax
incentives , and the corresponding

tax forgone;

Conduct post-clearance audit and
regular monitoring to ascertain that
goods imported with customs duty
and tax incentives are used for their

intended purposes ;

Take legal measures in accordance

with applicable laws where by
Regular Procedure also post -audit
findings confirm misuse of with
customs duty and tax incentives
goods under incentive scheme for

unintended purposes;

Submit quarterly reports to the
Minister within 30 (Thirty) days of
each quarter’s end, and annual
reports within 2 (Two) months after
the end of the fiscal year, detailing
activities undertaken pursuant to this

Article.
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Regulatory Institution regarding the
implementation of granted incentives

and ensure appropriate resolution;
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4/

5/

6/

7/

Issue Directives establishing
additional criteria for eligibility, the
list of items that may be imported
with customs duty and tax incentives
or purchased locally and the
documentation required to qualify for

such privileges;

Monitor regularly the performance of
regulatory institutions to ensure that
tax incentives are used for their

designated purposes;

Consolidate forgone revenue and
report to the House of Peoples’
Representatives the value of tax
forgone and the benefits derived
from granting such privileges and

publish such report annually;

Maintain a database for monitoring
and analysis of investment incentives

granted ;
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8/ The investment incentives provided

For the purpose of monitoring and
transparency, maintain the following

sectorial and industry-level data on:

a) Investment incentives granted for

Registered investors;

b) The investors Estimated incentive
claims in the year preceding the

current year

c) The programmed tax incentives

for the current year;

d) Projected incentives for the

following year;

9/ Conduct a cost—benefit analysis on

investment incentives to assess the
impact of tax incentives on the

national economy.
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PART SEVEN
MISCELLANEOUS PROVISIONS

33. Revocation of Tax Incentives

1/ An Investor whose investment
license is revoked shall return all

investment incentives acquired.

2/ The Ministry shall issue a directive
determining the procedures for

reclaiming improperly  acquired

incentives.

34. Penalty _due to Failure to Submit

Reports

1/ Without prejudice to criminal or

administrative liability under
applicable laws, any government
official or employee who, without
good cause, fails to submit reports
required under this Regulation shall

be subject to a fine of up to 3 (Three)

months’ salary.

2/ The Ministry is authorized to impose
and collect the fine provided under

Sub Article (1) of this Article.
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the required report, the processing of
the investment incentive application

shall recommence as of the date of

submission.
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2/ An investor who obtained an

investment permit before the
issuance of this Regulation shall
be  granted incentives  in
accordance with the then existing
Investment Incentives Regulation
(as amended) No. 517/2022.
However, the investor may opt to
be treated under the new incentive
Regulation.
3/ Exemptions from duties and taxes
granted under mining, oil,
geothermal, biofuel, and natural
gas agreements approved by the
Council of Ministers prior to the
entry into force of this Regulation
shall continue to apply until the
end of the period determined by

the agreement.

37. Repealed and Inapplicable Laws

1/ Council of Ministers Investment
Incentive Regulation (as amended)

No. 517/2022 is hereby repealed.

2/ The Directives issued pursuant to
Investment Incentives Regulation
(as amended) No. 517/2022 shall
remain in force to the extent that
they do not conflict with this

Regulation.
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3/ No Regulation, Directive, or

practice inconsistent with this

Regulation shall apply to matters

covered herein.

38. Effective Date

This Regulation shall enter in to force
on the date of its publications in the

federal Negarit Gazette.

Done at Addis Ababa , On this 23™ Day
of February, 2026

ABIY AHMED (Dr.)
PRIME MINSTER OF THE FEDERAL
DEMOCRATIC REPUBLIC OF
ETHIOPIA
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Table One

Investment Sectors Eligible for Income Tax Investments

19578

1. | Leather and Textile Manufacturing | 4
2. | Chemical and Chemical Products Manufacturing 3
3. | Pharmaceutical and Medical Devices Manufacturing 6
4. | Manufacturing of Basic Inputs 6
p Manufacturing of Basic Metal ( including Machinery Manufacturing 6
)
6 Manufacturing of Non-metallic Mineral Products 4
. Manufacturing of Computer, Electronics and Optical Products 5
8. | Manufacturing of Electrical Products 5
9, | Manufacturing of Transport Vehicles and other Transport Equipment | 5
10. Manufacturing of Pulp and Paper 3
1 Manufacturing of Wood Products y)
' e
Packaging and Labeling 3
12.
Information Technology Development and Service sector 3
13.
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14. | Renewable energy generation, transmission, and distribution, including | 6
alternative thermal energy sources to be listed in directive to be issued
by the Ministry.
15. | Agriculture and Agro Processing 5 (
16, | Manufacturing of Aircraft, Drone and their Parts 6 (
17. | Printing Industry 4 \
Table Two
Types of Capital Eligible for Deductible Capital Expenditure and the Rate
No. Type of Capital or Machinery | First Year Subsequent Years
(Deductible Capital | (Deductible Capital
Expenditure Ratein | Expenditure Rate in
%) %)
1 Building |
1.1. Factory building, manufacturing 50% 25% annually on the
building, hotel building, remaining capital cost
agricultural products
manufacturing building
1.2, School building, hospital building, 10% 10% annually on the
commercial building, dry port remaining capital cost
2. Machineries
2.1, Manufacturing machineries 50% 25% annually on the
including manufacturing tools and remaining capital cost
assemblies
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2.2 Hospital utility machineries 50% 25% annually on the
remaining capital cost
23 Mining machineries and 50% 25% annually on the
equipment remaining capital cost
24. Machineries for manufacturing 50% 25% annually on the
and assembling of wehicles, remaining capital cost
aircraft and drones and their
components
13. Agricultural Equipment
=31 Agricultural mechanization 50% 25% annually on the
equipment remaining capital cost
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Table Three

Investment Sectors that Benefit from Customs Duty and Tax Incentives

Manufacturing Industry Sector
2 Mining Sector (
3 Agricultural Sector W
4 Information and Communication Technology Development Areas
5 Power Generation, Transmission and Distribution
6 ' Hotel and Tourism Sector
7 Construction Work Sector
8 Education and Vocational Sector
9 Health Service Sector

Architectural and Engineering Works, Technical Inspection and Analysis

10

e
11 Logistics Service
12 Capital Goods Leasing

13 Special Economic Zone




